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The Determination of Transaction Causal Relationship in

Securities False Statement Litigation Practice

Taking the False Statement Case of Xinlun New Materials as an Example

Mao Guili
Ningxia Ningren Law Firm 750000

Abstract: The causal relationship determination in securities false statement liability disputes is more special than

that in general infringement cases. It is not only necessary to consider the causal relationship between false statement

behavior and damage consequences, but also to determine the causal relationship between false statement behavior

and trading decisions. The causal relationship in transactions solves the qualitative problem of whether or not to com—

pensate. Only when the plaintiff buys securities based on false statements of trust, can their losses be related to the in—

fringement of false statements. This article focuses on analyzing the factors and criteria for determining the causal re—

lationship in securities false statement transactions, based on the case precedents of false statements in judicial prac—

tice.
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